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Dear Sir 

Report of the Auditor-General on the financial statements and other legal and regulatory 

requirements of Westonaria Local Municipality for the year ended 30 November 2013. 

1 . The above-mentioned report of the Auditor-General is submitted herewith in terms of section 
21(1) of the Public Audit Act of South Africa read in conjunction with section 188 of the 
Constitution of the Republic of South Africa and section 121(3) of the Municipal Finance 
Management Act of South Africa (MFMA). 

2. I have not yet received the other information that will be included in the annual report with the 
audited financial statements and have thus not been able to establish whether there are any 
inconsistencies between this information and the audited financial statements and the reported 
performance against pre-determined objectives. You are requested to supply this information 
as soon as possible. Once this information is received it will be read and should any 
inconsistencies be identified these will be communicated to you and you will be requested to 
make the necessary corrections. Should the corrections not be made we will amend and 
reissue the audit report. 

3. In terms of section 121(3) of the MFMA you are required to include the audit report in the 
municipality’s annual report to be tabled. 

4. Until the annual report is tabled as required by section 127(2) of the MFMA the audit report is 
not a public document and should therefore be treated as confidential. 

5. Prior to printing or copying the annual report which will include the audit report you are required 
to do the following: 

• Submit the final printer’s proof of the annual report to the relevant senior manager of the 
Auditor-General of South Africa for verification of the audit-related references in the audit 
report and for confirmation that the financial statements and other information are those 
documents that have been read and audited. Special care should be taken with the page 
references in your report, since an incorrect reference could have audit implications. 

• The signature Auditor-General in the handwriting of the auditor authorised to sign the audit 
report at the end of the hard copy of the audit report should be scanned in when preparing 
to print the report. This signature, as well as the place and date of signing and the Auditor- 
General of South Africa’s logo, should appear at the end of the report, as in the hard copy 
that is provided to you. The official logo will be made available to you in electronic format. 
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6. Please notify the undersigned Senior Manager well in advance of the date on which the annual 
report containing this audit report will be tabled. 

7. Your cooperation to ensure that all these requirements are met would be much appreciated. 
Kindly acknowledge receipt of this letter. 

Yours sincerely 


IV jgerman 

Senior Manager; Gauteng 



Enquiries: Tshireletso Molate 

Telephone: (011)703 7600 

Fax: (011)703 7690 
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REPORT OF THE AUDITOR-GENERAL TO THE GAUTENG PROVINCIAL LEGISLATURE 

AND THE COUNCIL ON THE WESTONARIA LOCAL MUNICIPALITY 

REPORT ON THE ANNUAL FINANCIAL STATEMENTS 

Introduction 

1 . I have audited the financial statements of the Westonaria Local Municipality set out on pages 
... to ..., \which comprise the statement of financial position as at 30 June 2013, the statement 
of financial performance, statement of changes in net assets, the cash flow statement, the 
statement of comparison of budget and actual amounts for the year then ended, and the 
notes, comprising a summary of significant accounting policies and other explanatory 
information. 

2. Accounting officer’s responsibility for the financial statements 

The accounting officer is responsible for the preparation and fair presentation of these 
financial statements in accordance with South African Standards of Generally Recognised 
Accounting Practice (SA Standards of GRAP) and the requirements of the Municipal Finance 
Management Act of South Africa, 2003 (Act No. 56 of 2003) (MFMA) and Division of Revenue 
Act of South Africa, 201 1 (Act No. 6 of 2011) (DoRA), and for such internal control as the 
accounting officer determines is necessary to enable the preparation of financial statements 
that are free from material misstatement, whether due to fraud or error. 

Auditor-general’s responsibility 

3. My responsibility is to express an opinion on these financial statements based on my audit. I 
conducted my audit in accordance with the Public Audit Act of South Africa, 2004 (Act No. 25 
of 2004) (PAA), the general notice issued in terms thereof and International Standards on 
Auditing. Those standards require that I comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are 
free from material misstatement. 

4. An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by management, as well 
as evaluating the overall presentation of the financial statements. 

5. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a 
basis for my qualified audit opinion. 
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Basis for qualified opinion 
Cash and Cash Equivalents 

6. I was unable to obtain sufficient appropriate audit evidence for cash and cash equivalent, as I 
was not provided with all documents supporting payments and receipts representing the 
difference between balances per municipality’s accounting records and bank statement. I 
was unable to confirm cash and cash equivalent balance by alternative means. Consequently 
I was unable to determine whether adjustments relating to cash and cash equivalents stated 
at R6 197 482 in the financial statements were necessary. 

Property, plant and equipment 

7. I was unable to obtain sufficient appropriate audit evidence for property, plant and equipment, 
as I was not provided with supporting documents to corroborate work in progress. I was 
unable to confirm property, plant and equipment balance by alternative means. Consequently 
I was unable to determine whether any adjustments relating to property, plant and equipment 
stated at R1 306 193 838 in the financial statements were necessary. 

Cash flow Statement 

8. The municipality did not account for non-cash items in the cash flow statement in accordance 
with the Standards of Generally Recognised Accounting Practice, GRAP 2. The municipality 
disclosed noncash items on the face of the cash flow statement. Consequently, the cash flow 
statement and related note are not fairly stated due to the material effect noncash items 
amounting to R52 229 102. 

Qualified opinion 

9. In my opinion, except for the possible effects of the matter described in the basis for qualified 
opinion paragraphs, the financial statements present fairly, in all material respects, the 
financial position of Westonaria Local Municipality as at 30 June 2013, and its financial 
performance and cash flows for the year then ended, in accordance with SA Standards of 
GRAP and the requirements of the MFMA and DORA. 

Emphasis of matters 

10. 1 draw attention to the matters below. My opinion is not modified in respect of these matters. 
Significant uncertainties 

1 1 . With reference to note 36 to the financial statements, the municipality is the defendant in a 
number of legal claims. The ultimate outcome of the matters cannot presently be determined. 
Consequently no provision for any liability that may result has been made in the financial 
statements. 
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Restatement of corresponding figures 

12. As disclosed in note 28 to the financial statements, the corresponding figures for 30 June 
2012 have been restated as a result of various errors discovered during the 2013 financial 
cycle, and for the year ended, 30 June 2012. 

Material losses 

13. As disclosed in note 28 to the financial statements, the municipality suffered significant 
electricity distribution losses of 20 003 159 kilowatts (2012:25 647 036) amounting to 
R14 265 285 (2012; R25 647 036). The losses are due to illegal connections and faulty 
meters. 

14. As disclosed in note 28 to the financial statements, the municipality suffered significant water 
losses of 1 172 293 kilolitres (2012:2 043 127) during the financial year amounting to RIO 
873 513 (2012:R1 779 084) due to theft, faulty meters and leakages. 

Material impairments 

15. As disclosed in note 4 to the financial statements, material impairments to the amount of 
R150 973 999 (2012: R125 508 814) were provided for as a result of irrecoverable 
receivables. 

Additional matter 

1 6. 1 draw attention to the matter below. My opinion is not modified in respect of this matter; 

Unaudited supplementary schedule 

17. The supplementary information set out on pages xx to xx does not form part of the financial 
statements and is presented as additional information. I have not audited this schedule and, 
accordingly, I do not express an opinion thereon. 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

18. In accordance with the PAA and the general notice issued in terms thereof, I report the 
following findings relevant to performance against predetermined objectives, compliance with 
laws and regulations and internal control, but not for the purpose of expressing an opinion. 

Predetermined objectives 

19. 1 performed procedures to obtain evidence about the usefulness and reliability of the 
information in the annual performance report as set out on pages xx to xx of the annual 
report. 

20. The reported performance against predetermined objectives was evaluated against the 
overall criteria of usefulness and reliability. The usefulness of information in the annual 
performance report relates to whether it is presented in accordance with the National 
Treasury’s annual reporting principles and whether the reported performance is consistent 
with the planned objectives. The usefulness of information further relates to whether 
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indicators and targets are measurable (i.e. well defined, verifiable, specific, measurable and 
time bound) and relevant as required by the National Treasury Framework for managing 
programme performance information. 

The reliability of the information in respect of the selected objectives is assessed to determine 
whether it adequately reflects the facts (i.e. whether it is valid, accurate and complete). 

21 . The material findings are as follows: 

Usefulness of information 
Performance measures not well defined 

22. The National Treasury Framework for managing programme performance information 
(FMPPI) requires that indicators/measures should have clear unambiguous data definitions 
so that data is collected consistently and is easy to understand and use. A total of 1 00% of 
the indicators were not well defined in that clear, unambiguous data definitions were not 
available to allow for data to be collected consistently. This was due to the fact management 
was aware of the requirements of the FMPPI but did not receive the necessary training and 
resources to enable application of the principles. 

Performance measures not verifiable 

23. The National Treasury Framework for managing programme performance information 
(FMPPI) requires that it must be possible to validate the processes and systems that produce 
the indicator. A total of 100% of the indicators were not verifiable in that valid processes and 
systems that produce the information on actual performance were not documented and could 
therefore not be verified. This was due to the lack of key controls in the relevant systems of 
collection/collation/ verification/ storage of actual performance information. 

Reliability of selected development objectives in the annual performance report 
Performance reported not accurate 

24. The National Treasury Framework for managing programme performance information 
(FMPPI) requires that the indicator be accurate enough for its intended use and respond to 
changes in the level of performance. A total of 25% of the actual reported measures relevant 
to objectives were not accurate when compared to source information. This was due to a lack 
of monitoring/ review/standard operating procedures for the recording of actual achievements 

Additional matter 

25. 1 draw attention to the following matter below. This matter does not have an impact on the 
predetermined objectives audit findings reported above. 
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Achievement of planned targets 

26. Of the total number of 265 targets planned for the year, 143 of targets were not achieved 
during the year under review. This represents 54% of total planned targets that were not 
achieved during the year under review. This was mainly due to the fact that indicators and 
targets were not suitably developed during the strategic planning process and as a result of 
the municipality not considering relevant systems and evidential requirements during the 
annual strategic planning process. 

Compliance with laws and regulations 

27. 1 performed procedures to obtain evidence that the entity has complied with applicable laws 
and regulations regarding financial matters, financial management and other related matters. 
My findings on material non-compliance with specific matters in key applicable laws and 
regulations as set out in the General Notice issued in terms of the PAA are as follows: 

Annual financial statements 

28. The financial statements submitted for auditing were not prepared in all material respects in 
accordance with the requirements of section 122 of the MFMA. Material misstatements of 
non-current assets, current assets, liabilities, revenue, expenditure, disclosure items identified 
by the auditors in the submitted financial statements were subsequently corrected and the 
supporting records were provided subsequently, but the uncorrected material misstatements 
and supporting records that could not be provided resulted in the financial statements 
receiving a qualified audit opinion 

Procurement and contract management 

29. Goods and services with a transaction value of below R200 000 were procured without 
obtaining the required price quotations as required by Supply Chain Management (SCM) 
regulation 17(a) & (c). 

30. Awards were made to bidders other than those recommended by the bid evaluation 
committee without ratification by the accounting officer, as required by SCM regulation 
29(5)(b). 

31 . The preference point system was not always applied in all procurement of goods and 
services above R30 000 as required by section 2(a) of the Preferential Procurement Policy 
Framework Act and SCM regulation 28(1 )(a) 

32. The performance of contractors or providers was not monitored on a monthly basis, as 
required by section 116(2)(b) of the MFMA. 

33. Sufficient appropriate audit evidence could not be obtained that a contract awarded in was in 
accordance with the legislative requirements and a procurement process which is fair, 
equitable, transparent and competitive, as the document could not be found. 
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Expenditure management 

34. An adequate management, accounting and information system was not in place which 
accounted for creditors, as required by section 65(2)(b) of the MFMA. 

35. Reasonable steps were not taken to prevent unauthorised expenditure and irregular 
expenditure, as required by section 62(1 )(d)of the MFMA. 

36. Money owing by the municipality was not always paid within 30 days or an agreed period, as 
required by section 65(2)(e) of the MFMA. 

Internal audit 

37. An internal audit unit was not established for the full year under review, as required by section 
165(1) of the MFMA. 

Strategic planning and performance management 

38. The municipality did not set key performance indicators, including input indicators, output 
indicators and outcome indicators, in respect of each of the development priorities and 
objectives set out in the Integrated Development Plan (IDP), as required by section 41(1)(a) 
of the Municipal Systems Act (MSA) and the Municipal planning and performance 
management regulation 1 and 9(1 )(a). 

39. The performance audit committee did not submit, at least twice during the financial year, an 
audit report on the review of the performance management system to the council, as required 
by Municipal planning and performance management regulation 14(4)(a)(iii). 

40. The annual performance report for the year under review does not include the performance of 
the municipality together with the name of each external service providers and a comparison 
of the performance with set targets and a comparison with the previous financial year and 
measures taken to improve performance, as required by section 46 (1)(a),(b),(c) of the MSA. 

Asset management 

41. The accounting officer did not take all reasonable steps to ensure that the municipality had 
and maintained a management, accounting and information system which accounts for the 
assets of the municipality as required by section 63(2)(a) of the MFMA. 

42. An adequate management, accounting and information system was not in place which 
accounted for payables and receivables made, as required by section 65(2)(b) and 64 of the 
MFMA. 

Human resource management 

43. There was no Human Resource (HR) plan implemented throughout the financial period, 
therefore the organisational structure was not aligned with the HR plan throughout the period 
as required by Section 25(1) (b) and Section 67(1) of the Municipal Systems Act 32 of 2000. 

Internal control 

44. 1 considered internal control relevant to my audit of the financial statements, annual 

performance report and compliance with laws and regulations. The matters reported below 
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under the fundamentals of internal control are limited to the significant deficiencies that 
resulted in the findings on compliance with laws and regulations included in this report. 

Leadership 

45. The accounting officer did not exercise oversight responsibility regarding financial and 
performance reporting and compliance and related internal controls. 

46. The accounting officer did not monitor the implementation of action plans to address the 
internal control deficiencies over financial and performance reporting and compliance and 
related internal controls. 

Financial and performance management 

47. Management did not prepare regular, accurate and complete financial and performance 
reports that are supported and evidenced by reliable information. 

48. Management did not review and monitoring of compliance with applicable laws and 
regulations. 

49. Management did not implement controls over daily and monthly processing and reconciling 
of transactions. 

Governance 

50. The performance audit committee did not promote accountability and service delivery through 
evaluating and monitoring responses to risks and providing oversight over the effectiveness 
of the internal control environment including financial and performance reporting and 
compliance with laws and regulations. 

OTHER REPORTS 
Investigations 

51 . Various investigations were in progress for the financial year under review. The investigation 
dealt with matters relating to supply chain management, fraud and financial misconduct. 



30 November 2013 
Johannesburg 



AUDITOR -GEMERAL 
SOUTH AFRICA 

Auditing to build public confidence 
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OFFICE OF THE MUNICIPAL MANAGER 


TO: THE AUDITOR-GENERAL 


29 November 2013 


REPRESENTATION LETTER 

1 This representation letter is provided for the purposes of your audit of the tinancial 
statements and the performance information of the Westonaria Local Municipality 
for the year ended 30 June 2013 for the purpose of expressing an opinion as to 
whether the financial statements were prepared in accordance with the relevant 
and applicable financial reporting framework and the MFMA and other applicable 
enabling legislation and fairly present the financial position, the results of its 
operations and cash flows of the [name of entity] in accordance with the 
International Standards on Auditing. 

2. We confirm, to the best of our knowledge and belief, having made such enquiries 
as we considered necessary' for the purpose of appropriately informing ourselves, 
the following representations with regard to your duties as auditors ot the Office 
of the Auditor General for the year ended 30 June 2013. 

Financial statements , r 

3 We have fulfilled our responsibility as set out in the terms of engagement, tor the 

preparation and presentation of the financial statements in accordance with the 
relevant and applicable financial reporting framework and the MFMA and other 
applicable enabling legislation, in particular that the financial statements are fairly 
presented in accordance there with. In this connection we further confirm the 
following; 

• The selection and application of accounting policies are in compliance with 
the applicable financial reporting framework/basis of accounting. 

• The accounting policies as defined in the financial statements have been 
applied consistently with the previous year, except as disclosed. 

• The financial statements are free of material misstatements, including 
omissions. 

• There are no material transactions that have not been properly recorded in the 
accounting records underlying the financial statements. 

• All plans or intentions that may materially alter the carrying value or 
classification of assets and liabilities in the financial statemenp have been 
accounted for or disclosed in accordance with the applicable tinancial 
reporting framework/basis of accounting. 

• There are no off-balance sheet assets or liabilities, including financial 
derivatives, except as disclosed in the financial statements. 
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• Key assumptions made by us concerning the future and other key sources of 
estimation uncertainty at year-end have been adequately disclosed and are 
reasonable. 

• Judgements made in the process of applying the accounting policies have been 
adequately disclosed and are reasonable. 

• All events subsequent to year-end for which the applicable financial reporting 
framework/basis of accounting requires adjustment or disclosure have been 
adjusted or disclosed. 

Assels . • . u . 

• Where current assets are not expected to realise at least the value at which they 

are recorded in the financial statements, adequate provision has been made for 
all uncollectable or doubtful amounts. 

• The carrying amount of non-current assets valued other than at fair value has 
been reviewed to determine whether it is in excess of the assets’ recoverable 
amount. Where an asset’s estimated recoverable amount is lower than its 
carrying amount, it has been impaired for any diminution in value. 

• Property, plant and equipment: 

o acquired during the year has been included in capital expenditure and is 
stated at cost or fair value, if acquired at no cost, and represents actual 
additions 

o does not include current expenditure, e.g. repairs and maintenance 

o is depreciated at rates that are appropriate for the particular type of asset, 
and the useful life and residual value of the asset are taken into 
consideration 

o that has been disposed of, destroyed, misappropriated or abandoned has 
been excluded from the financial statements and the asset register 

o is properly safeguarded against damage and theft 

o is properly maintained to prolong its useful life. 

• The municipality has satisfactory title to, or control over, all assets disclosed 
in the financial statements and, where appropriate, all liens or encumbrances 
on these assets have been disclosed in accordance with the applicable financial 
reporting framework/basis of accounting. 

Liabilities 

• All liabilities, both actual and contingent, have been recorded and. where 
appropriate, disclosed in accordance with the applicable financial reporting 
framework/basis of accounting. 

• All material liabilities or contingencies arising from applicable legislative 
obligations and non-compliance (e.g. environmental matters, penalties, etc.) 
have been adequately disclosed in the financial statements. 

• Adequate provision has been made for all known losses at the date of this 
letter. 

• The nature of any guarantee given by, or on behalf of, the [entity type] and 
[group] is fully disclosed in the financial statements. 

• All aspects of contractual agreements that could have a material effect on the 
financial statements have been complied with, and instances of non- 


compliance have been disclosed in accordance with the applicable finaneial 
reporting tramework/basis of accounting. 

l^^^The identity of related parties, related party transactions and related amounts 
receivable or payable (including fees, commissions, purchases and sales 
loans, transfers, leasing arrangements and guarantees) have een y 

recorded and diselosed in the financial statements m accordance with the 
applicable financial reporting framework/basis of accounting. 

. Except as disclosed in the financial statements, no transactions involving 
management and others requiring disclosure in the financia statements have 
been entered into. All key management personnel have declared their interests 

in writing. 

• All transfer/grant payments and/or revenue have been properly and completely 
accounted for and have been recorded in the proper period. 

• All donor funding or donations received have been properly and completely 
accounted for in the financial statements. 

. The budget was prepared in accordance with the applicable regulations and 
instructions and is in line with set criteria and objectives. 

. All unauthorised, fruitless and wasteEil, and irregular expenditure as well as 
material losses have been disclosed as required. 

Uncorrected misstatements in the financial statements 

• The effects of those uncorrected financial statement misstaternents and 
disclosure omissions aggregated by the auditor during the audit and detailed m 
the annexure hereto are immaterial, individually and in aggregate, to the 
financial statements taken as a whole, both quantitatively and due to the 
nature, cause or circumstance of the misstatement, for the reasons as stated. 

4 "* w"e**LTnowledge and understand our responsibility for the design implementation 
rdlintenance of internal control relevant to the preparation and presentation of 
financial statements and performance information that is free from material 
misstatement, whether due to fraud or error, and believe that the internal contro 
we have maintained is adequate for that purpose. 

5 . There have been no irregularities involving management or employees that had a 
significant impact on internal control or could have a material effect on the 
financial statements that have not been disclosed to you. 

Legislative, regulatory' and contractual requirements 

6 We acknowledge and understand our responsibility for putting m place 
appropriate systems and mechanisms to ensure that all applicable aspects o 
iSslalive, regulatory and contractual requirements which impact on the ac ivities 
and functions of the [entity type) and [group] have been complied with, including 

the following: 

• Related party transactions 

• Supply ehain management requirements 

7 All actions during the financial year took place according to and within our 
powers In addition, we have disclosed to you all actual or potential instances of 
non-compliance with any legislative, regulatory or contractual requirements which 
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we have considered for inclusion in the financial statements, as a liability, 
contingency or commitment. 

8. No claims or notices of litigation have been or are expected to be received. 

9. The municipality has not been represented by solicitors for the year ended 30 June 
2013. 

10 There has been no non-compliance with requirements of regulatory authorities 
that could have a material effect on the financial statements in the event of non- 
compliance. 

1 1. All known, actual or possible non-compliance with laws and regulations that rnay 
have a material effect on the purpose, operations or financial management ot the 
municipality has been disclosed to you. 

12. All council resolutions as well as all ministerial directives and cabinet resolutions 
that became applicable during the year have been complied with. 

13. The municipality has not contravened the MFMA in terms ot; 

• conducting commercial activities 

• providing municipal services 

. making loans to councillors, officials, directors or members of the public 

. participating in a municipal bid committee or any other committee evaluating 
or approving tenders, quotations, contracts or other bids, nor attendance at 
such meeting by a councillor. 


Completeness of information and transaetions 

14. We have provided you with; 

• access to all information of which we are aware that is relevant to the 
preparation of the financial statements, such as records, documentation and 

other matters 

• additional information that you have requested from us for the purpose ot the 
audit 


15. 

16. 


• unrestricted access to persons within the [type of entity] from whom you 
determined it necessary to obtain evidence. 

All transactions have been recorded in the accounting records and are reflected in 
the financial statements. 

All revenue earned prior to 30 June 2013 has been taken into account and. except 
as disclosed in the financial statements, the results for the year were not materially 

affected by; 

• transactions not usually undertaken by the [entity type] [group] 


• circumstances of an exceptional or non-recurrent nature 


• charges or credits relating to prior years 

• any change in the basis of accounting or application of accounting policies 

• transactions or agreements with related parties (such as subsidiaries, 

associates, joint ventures, those charged with governance, management) which 
were not in the ordinary course of business or which contravened any 
applicable legislation. 

1 7. All bank accounts, i.e. current, deposit and investment accounts, have been 

disclosed and their balances appropriately disclosed as cash and cash equivalents. 
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1 8 The annual report and financial statements contain all information and disclosures 
' as required by^the [PFMA. MFMA. DoRA and any other applicable legislation]. 

Controls to prevent and detect fraud . . i ^^f 

19. We acknowledge our responsibility for the design and imp emen 
programmes and controls to prevent and detect fraud. 

20 We have disclosed to you all the information in relation to fraud, suspected fraud 
raltStfoL of fraud which we are aware of or which has 
employees, former employees, regulators and others, and which affects the y 

and involves: 

• management 

• those charged with governance 

• employees who have significant roles in internal control 

. others, where fraud could have a material effect on the financial statements. 

21 . We have disclosed to you the results of our assessment *e mk th^t the 
financial statements may be materially misstated as a result of fraud. 

22^"A!rminutes of meetings of executive management, the accounting authority, the 
courcHudit committees and any other subcommittees ot those charged wi h 
governance held to date have been made available to you tor ^ 

Lmmaries of recent meetings for which minutes have not yet been prepared or 

approved. 

23. Personnel expenditure represents payments in respect of services that have been 
rendered to the [entity type] by employees. 

24 We acknowledge our responsibility to conduct a risk assessment to identity risks 
Td develop a risk strategy that should be communicated to all employees. 

25 No new information systems were introduced during the year which could 
rdve^l™ mpac. ou I completeness and accuracy of the mforma.ion systems 

and underlying data. 

sponsibility to report performance information that fairly 
mflectML achLemeut of the municipality against the predetermined objectives. 

27 Performance objectives, indicators and targets, as disclosed in the annual report, 
were Ttermiued on a basis consistent with the prior year and were formally 
approved prior to the beginning of this financial period. 

28 There is a performance measurement system in place that provides reliable 
ne^ice information and enables us to effectively monitor our perlorm^ce 
during the year as well as to report against the predetermined objectives m the 

annual report. 
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29 We confirm that, to the best of our knowledge and belief, the municipality has 
adequate resources to continue operations at their current level for the foreseeable 
future. For this reason we continue to adopt the going concern assumption in 
preparing the financial statements for the year ended 30 June 201 We reached 
this conclusion after making enquiries and taking into account circumstances 
which we consider likely to affect the Westonana Local Municipality during the 
period for one year from 30 August 2013, and circumstances which we know will 
occur after that date which could affect the validity of the going concern 
assumption [insert details of key considerations e.g. operating and cash flow 
forecasts, forecast borrowing requirements, commitments and contingencies]. 

30 We believe that the financial statements adequately disclose the circumstances and 
any uncertainties surrounding the adoption of the going concern assumption by the 
Westonaria Local Municipality. 

Subsequent events . ■ u 

3 1 All events subsequent to the date of the financial statements for which the 
applicable financial reporting framework requires adjustment or disclosure have 

been adjusted or disclosed. 

These representations are made at your request and to supplenient information 
obtained by you from the records of the [name of entity] and the [group] and to 
confirm information given to you orally or in writing during the audit. 


Yours faithfully 
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